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ABSTRACT

The importance of financial statements for a company causes financial statements to be prepared
accurately and according to accounting rules. In fact there are still irregularities in the financial
statements so that information becomes irrelevant and unreliable. This deviation is one of the
accounting fraudulent actions. With the high risk of fraud on financial statements, it is necessary to
study related trends in accounting fraud. The results of the study indicate that the effectiveness of
internal control has a positive effect on the tendency of accounting fraud. While information
asymmetry, compliance with accounting rules and management morality does not affect the tendency
of accounting fraud in village credit institution.
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