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ABSTRACT

This paper approach a Structural Equation Model design by method Asymptotically Distribution Free (ADF)
to analyzed the surprises factors macroeconomic affect the stock return with both market liquidity and
earnings surprises. The monthly financial sector data with 59 firms’ for the years 2012-2016 and using the
purposive sampling method. The result indicated that's surprises factors macroeconomic is significant to
earnings surprises and stock returns also earnings surprises to returns but not to market liquidity and
liquidity to stock returns.
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